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Auditor’s Report to the Shareholders of
Exelot Ltd.

We have audited the accompanying statements of financial position of Exelot Ltd. ("the Company") as of December 31, 2019 and 2018, and the statements of income, statements of changes in equity and the statement of cash flows for the years then ended. These financial statements are the responsibility of the Company's board of directors and management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards in Israel, including standards prescribed by the Auditor's Regulations (Auditor's Mode of Performance), 1973. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the board of directors and management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the Company as of December 31, 2019 and 2018, and the results of its operations, changes in equity and its cash flows for each of the years then ended in conformity with the generally accepted accounting principles in Israel (Israeli GAAP).


Tel Aviv,							Gozlan Luria & Co.
July 14, 2020							Certified Public Accountants


Exelot Ltd.
Statements of Financial Position 


	
	
	
	As at December 31

	
	
	
	2019
	2018

	
	
	Note
	NIS
	NIS 



	Current Assets
	
	
	

	Cash and cash equivalents
	3
	1,723,841
	720,641

	Trade receivables, net
	4
	3,640,787
	1,792,946

	Other receivables 
	5
	802,893
	288,296

	
	
	6,167,521
	2,801,883

	
	
	
	

	Fixed Assets, net
	6
	43,451
	30,707

	
	
	
	

	
	
	6,210,972
	2,832,590

	
	
	
	

	Current Liabilities
	
	
	

	Credit from bank corporation
	7
	208,815
	443,652

	Trade payables
	8
	5,408,556
	3,051,152

	Other payables and accrued expenses
	9
	357,174
	306,492

	
	
	5,974,545
	3,801,296

	Long-Term Liabilities
	
	
	

	Loan convertible into shares
	10
	2,199,958
	715,000

	Long-term loan from bank corporation
	11
	109,872
	176,399

	
	
	2,309,830
	891,399

	
	
	
	

	Capital Deficit
	
	
	

	Share premium
	
	3,801,085
	3,801,085

	Retained loss
	
	(5,874,488)
	(5,661,190)

	
	
	(2,073,403)
	(1,860,105)

	
	
	
	

	
	
	6,120,972
	2,832,590



The accompanying notes are an integral part of these financial statements.

July 14, 2020								_______________
Date of approval of financial statements					Manager

Exelot Ltd.
Statements of Income 


	
	
	For the year ended on December 31

	
	
	2019
	2018

	
	Note
	NIS



	Income
	
	23,320,290
	4,949,736

	Cost of sales
	
	20,448,750
	4,907,682

	Gross profit (loss)
	
	2,871,540
	(42,054)

	Research and development expenses
	
	294,882
	252,397

	General and administrative expenses
	13
	2,538,793
	2,345,012

	Operating profit (loss)
	
	37,865
	(2,555,355)

	Financing expenses, net
	
	251,163
	162,800

	Capital loss due to disposal of fixed assets
	
	-
	(82,500)

	Loss this year
	
	(213,298)
	(2,800,655)





The accompanying notes are an integral part of these financial statements. 
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Exelot Ltd.
Statements of Cash Flows 



	
	
	
	For the year ended on December 31

	
	
	
	2019
	2018

	
	
	
	NIS



	Cash flows from ongoing activities
	
	
	

	Loss pursuant to Statement of Income
	
	(213,298)
	(2,800,655)

	[bookmark: _Hlk50280157]Adjustments for presenting cash flows from ongoing activities (Appendix A)
	
	
62,260
	
920,721

	Net cash used for ongoing activities
	
	(151,038)
	(1,879,934)

	
	
	
	

	Cash flows from investment activities
	
	
	

	Acquisition of fixed assets 
	
	(29,356)
	(18,689)

	
	
	(29,356)
	(18,689)

	
	
	
	

	Cash flows from financial activities
	
	
	

	Issue of capital
	
	-
	1,136,504

	Increase (Decrease) in credit from bank corporations
	
	22,461
	(180,901)

	Increase in loans received
	
	1,161,133
	1,056,368

	Net cash stemming from financing activities
	
	1,183,594
	2,011,971

	
	
	
	

	Increase in cash and cash equivalents
	
	1,003,200
	113,348

	Balance of cash and cash equivalents, beginning of year
	
	720,641
	607,293

	Balance of cash and cash equivalents, end of year
	
	1,723,841
	720,641

	
	
	
	





The accompanying notes are an integral part of these financial statements.




Exelot Ltd.
Statements of Cash Flows 

Adjustments for presenting cash flows from ongoing activities (Appendix A) 
	Income and expenses not linked to cash flows
	
	
	

	Depreciation
	
	16,612
	13,620

	Capital deficit from disposal of fixed assets
	
	-
	82,500

	
	
	16,612
	96,120

	Changes in assets and liabilities items
	
	
	

	Increase in trade payables and checks payable
	
	2,357,404
	1,733,760

	Increase in other payables and accrued expenses
	
	50,682
	151,721

	(Increase) in other receivables
	
	(484,809)
	(20,722)

	(Increase) Decrease in balances of shareholders and related parties
	
	(29,788)
	186,634

	(Increase) in trade receivables
	
	(1,847,841)
	(1,226,792)

	
	
	45,648
	824,601

	
	
	
	

	Total adjustments for presenting cash flows from ongoing activities - Appendix A  
	
	62,260
	920,721







The accompanying notes are an integral part of these financial statements.


Exelot Ltd.
Statements of Changes in Capital Deficit



	
	Share capital


	Advance on account of shares
	Premium for shares
	Retained loss
	Total

	
	NIS



	Balance as of January 1, 2018
	-
	2,490,921
	173,660
	(2,860,535)
	(195,954)

	Issue of shares
	-
	(2,490,921)
	3,627,425
	-
	1,136,504

	Loss this year
	-
	-
	-
	(2,800,655)
	(2,800,655)

	Balance as of December 31, 2018
	-
	-
	3,801,085
	(5,661,190)
	(1,860,105)

	Loss this year
	-
	-
	-
	(213,298)
	(213,298)

	Balance as of December 31, 2019
	-
	-
	3,801,085
	(5,874,488)
	(2,073,403)










The accompanying notes are an integral part of these financial statements.
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Note 1 - General
A. The Company was established and began operations in October 2016. The Company engages in the development of a platform that enables streamlining and lowering costs of delivery distribution.

B. As of 2017, the Company began generating income from the platform that it developed.
 
Note 2 - Significant Accounting Policies
A.	Basis of reporting of financial statements
The Company’s financial statements are presented in reported amounts pursuant to the accounting standards of the Israeli Accounting Standards Board.

B.	Cash and cash equivalents
Cash and cash equivalents include short-term bank deposits and/or negotiable government loans regarding which the period until their maturity, at the time of their deposit, did not exceed three months.

C.	Fixed assets
1. Fixed assets are presented at cost less accumulated depreciation and less losses from impairment, if such exist.
2. Depreciation is calculated according to the equal depreciation method in annual rates based on the estimated period of usage, as follows.
						%
Office furniture and equipment		7-33
Computers and peripheral equipment	33
	
D.	Recognition of income
Income is recognized in the Statement of Income when it can be accurately measured, when it is expected that the economic benefits related to the transaction will reach the Company, and when the costs generated or that will be generated in respect of the transaction can be accurately measured. The income is measured according to the fair value of the consideration in the transaction, less commercial discounts, bulk discounts and returns. 

Income from the provision of services is recognized according to the stage of completion of the transaction on the date of the balance sheet. According to this method, the income is recognized during the reporting period when they were provided. In the event that the result of the contract cannot be measured accurately, the income is recognized up to the amount of the recoverable expenses generated. 

E. 	Indices and Rates
Assets and liabilities in foreign currency or linked to it were presented according to the representative exchange rates published by Bank of Israel on the date of the balance sheet. Assets and liabilities that are linked to the index were included according to the linkage conditions determined for each balance. 
Data regarding the Consumer Price Index and exchange rates:

	
	Dec. 31, 2019
	Dec. 31, 2018
	% difference 2019
	% difference 2018

	Consumer Price Index in points
	100.8
	101.2 
	(0.4)
	0.8

	Exchange rate, USD
	3.456
	3.748
	(7.79)
	8.1





Note 3 – Cash and Cash Equivalents
 
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS



	Foreign currency
	877,611
	10,716

	Israeli currency
	750,472
	641,774

	Shekel deposits
	95,758
	68,151

	
	1,723,841
	720,641



Note 4 - Trade Receivables, Net 
	[bookmark: _Hlk46395412]
	
	December 31

	
	
	2019
	2018

	
	
	NIS



	Revenue receivable
	3,634,409
	1,563,099

	Trade receivables
	6,378
	278

	[bookmark: _Hlk50282971]Credit cards 
	-
	256,569

	
	3,640,787
	1,792,946



Note 5 – Other Receivables
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS



	Institutions
	737,837
	253,028

	Shareholders 
	65,056
	35,268

	
	802,893
	288,296



Note 6 - Fixed Assets, Net
	
	December 31
	December 31

	
	2019
	2019
	2019
	2018

	
	
Cost
	Accumulated depreciation
	
Amortized cost
	
Amortized cost

	
	NIS



	Computers and peripheral equipment
	67,609
	35,124
	32,485
	20,972

	
	
	
	
	

	Furniture and equipment
	15,216
	4,250
	10,966
	9,735

	
	
	
	
	

	
	82,825
	39,374
	43,451
	30,707

	
	
	
	
	



Note 7 – Credit from Bank Corporation
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS



	Current maturities of long-term loans
	133,824
	142,505

	Overdraft
	72,414
	49,953

	Short-term loans
	2,577
	251,194

	
	208,815
	443,652




Note 8 – Trade Payables
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS 



	Open debts
	3,353,322
	1,507,396

	Checks redeemable
	2,055,234
	1,543,756

	
	5,408,556
	3,051,152



Note 9 – Other Payables and Accrued Expenses
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS 



	Employees and salary institutions
	174,533
	103,119

	Credit cards
	109,974
	13,873

	Other payables
	63,500
	168,500

	Expenses due
	9,167
	21,000

	
	357,174
	306,492



Note 10 – Loan Convertible into Shares

On May 31, 2018, the Company signed an agreement with Overseas Commerce Ltd. to receive a loan convertible into shares for a total of USD 600,000 in three stages, as set forth in the agreement. By December 31, 2019, the Company received the loan of USD 600,000. The loan incurs interest at 3.48% per year, which will only be accrued after the full amount is provided as aforementioned, and insofar as the loan is not converted into shares. After the date of the balance sheet, on March 24, 2020, the loan was converted into 2,381 shares.

Note 11 – Long-Term Loans from a Bank Corporation
	
	
	December 31

	
	
	2019
	2018

	
	
	NIS



	Long-term loans from a bank corporation
	243,696
	318,904

	Less current maturities 
	(133,824)
	(142,505)

	
	109,872
	176,399



Note 12 – Share Capital

	
	December 31, 2019 and 2018

	
	Registered
	Issued and Paid-Up

	
	Number of Shares

	Regular shares with a par value of NIS 0 each
	1,000,000
	15,089






Note 13 - General and Administrative Expenses
	
	
	Year ended December 31

	
	
	2019
	2018

	
	
	NIS

	Salaries and related expenses 
	1,570,650
	1,336,253

	Professional services
	210,635
	170,157

	Vehicle maintenance, travel and deliveries
	150,434
	222,339

	Business maintenance and computers
	146,232
	88,064

	Management fees
	133,618
	177,219

	Rent
	106,852
	134,421

	Travel abroad
	105,679
	124,841

	Insurance
	30,659
	23,772

	Advertising and marketing
	24,322
	7,088

	Refreshments, gifts, donations and fines
	24,247
	24,182

	Depreciation
	16,612
	13,620

	Mail and communications
	16,598
	12,539

	Travel and messenger services
	701
	184

	Continuing education
	-
	6,313

	
	2,538,793
	2,345,012

	
	
	



Note 14 – Taxes on Income

A. Tax Rates Applicable to the Company
In December 2016, the Economic Efficiency Law (Legislative Amendments to Apply the Economic Policy for the 2017 and 2018 Budget Years) – 2017 was ratified, which includes reduction of the corporate tax rate as of January 1, 2017 to 24% (instead of 25%), and as of January 1, 2018, to 23%.

B. Final Tax Assessments
The Company has not yet received final tax assessments since its establishment. 


Exelot Ltd.
Notes to the Financial Statements 

Auditor’s Opinion for the

Adjusted Report for Income Tax Purposes

of Exelot Ltd.

We have examined the adjusted report for Exelot Ltd. for the 2019 tax year (to which the forms marked with our stamp for identification purposes were attached), adjusting the Company’s loss according to the statements of income for the year ended on December 31, 2019 to the loss that it declared for income tax purposes for the aforementioned tax year. 

Examination of the expenses specified in the “Regulations regarding deduction of certain expenses,” calculations required under Section 3(j) of the Income Tax Ordinance and upholding of the terms specified in Section 32A of the Ordinance were performed at the extent agreed upon between the Income Tax Commission and the Institute of Certified Public Accountants in Israel, with all that this entails.

In our opinion, subject to the aforementioned paragraph, this adjustment was executed according to the provisions of the Income Tax Ordinance and the Income Tax Law (Adjustments for Inflation), 1985.

Tel Aviv, 								Gozlan Luria & Co.
July 14, 2020								Certified Public Accountants



Exelot Ltd.
Adjusted Report for Income Tax Purposes 

	
	For the 2019 tax year

	
	NIS

	
	

	Loss according to Statements of Income
	(213,298)

	
	

	Adjustments according to Income Tax Ordinance 
	

	
	

	Adjustment of expenses pursuant to Section 20A
	196,588

	
	

	Impacts of Income Tax Law (Adjustments for Inflation)
	

	
	

	Loss transferred from previous tax year
	(5,277,429)

	
	

	Loss for income tax purposes transferred to 2020 tax year
	(5,294,139)

	
	

	Capital Loss
	

	Capital loss transferred to 2020 tax year
	82,500



Tel Aviv, July 14, 2020
__________________
Manager

