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Auditors’ Review Report
To the Shareholders of:
Mifal Haim Ltd (P.B.C.)

I have duly audited the attached Financial Statements of Mifal Haim Ltd. (hereinafter: “The Company”) for December 31, 2017 and 2016, including the Activity Statements and Statements of Net Changes in Equity for each of the years ending on these dates. These Financial Statements are the responsibility of the Company’s Board of Directors and Management. It is my responsibility to provide an opinion regarding these Financial Statements on the basis of my audit.
I have conducted my audit in accordance with the generally accepted auditing standards in Israel, including the standards defined in the Israel Auditors’ Regulations (Auditors’ Modes of Performance) 5733-1973. These standards require that I plan and conduct the audit in order to obtain reasonable assurance that the Financial Statements are free of significant misstatement. The audit includes a significant evaluation sample of the supporting data on which the figures and information disclosed in the Financial Statements are based. The audit also includes an assessment of the accounting principles applied and the substantive assumptions made by the Company’s Board of Directors and its Management, as well as my assessment of the overall presentation of the Financial Statements. I believe that my audit constitutes a reasonable basis for my opinion.
In my opinion, the abovementioned Financial Statements fairly represent, in all material aspects, the Company’s financial position as of December 31, 2016 and December 31, 2017, as well as the results of its activities and the net equity changes for each of the years ending on those dates, in accordance with the generally accepted accounting principles in Israel (Israeli GAAP).


Meir Greenhouse
C.P.A.                   
Jerusalem
October 16, 2018

Jerusalem: Clal Building, 97 Jaffa Road, 7th Floor, Office 717 Tel: 02-6242942 Fax: 02-6231260
Bnei Brak: Shekel Towers, 168 Jabotinsky St., 8th Floor Tel. 03-6180375 Fax. 03-5790465


Mifal Haim Ltd (PBC)
Reports on Financial Status

	
	Note
	31.12.2017
NIS
	31.12.2016
NIS

	Assets
	
	
	

	Current Assets:
	
	
	

	Cash and cash equivalents
	3
	60,465
	173,918

	Short-term deposits
	
	412,479
	519,442

	Receivables and debit balances
	4
	4,339,067
	5,039,390

	
	
	4,812,011
	5,732,750

	
	
	
	

	Fixed Assets
	5
	1,309,147
	1,589,646

	
	
	--------------
	---------------

	
	
	6,121,158
	7,322,396

	
	
	=========
	==========

	
	
	
	

	Net Liabilities and Equity
	
	
	

	Current Liabilities
	6
	366,350
	180,129

	Bank credit
	
	166,868
	511,315

	Suppliers and service providers
	
	143,273
	163,010

	Salaries and additional sums payable
	
	17,695
	63,783

	Accounts payable
	
	694,186
	921,237

	
	
	
	

	
	
	
	

	Long-term liabilities:
	
	
	

	In respect of employee severance benefits
	7
	315,031
	299,111

	
	
	
	

	Net Assets:
	
	
	

	For fixed assets
	
	3,802,794
	4,512,402

	For liabilities
	
	1,309,147
	1,589,646

	
	
	5,111,941
	6,102,048

	
	
	
	

	Managers: [signature]
	
	
	

	[signature]
	
	
	

	
	
	6,121,158
	7,322,396






The notes to the financial statements constitute an inseparable part thereof.


Mifal Haim Ltd (PBC)
Statements of income and expenditure 
	
	
	Year ending on date


	
	Note
	31.12.2017
NIS
	31.12.2016
NIS

	Operational turnover
	
	
	

	Donations
	9
	16,050,607
	18,718,326

	Grants from institutions/organizations
	10
	122,005
	31,542

	Other income
	
	320,003
	328,543

	
	
	16,492,615
	19,078,411

	
	
	=============
	===========

	
	
	
	

	
	
	
	

	Operational expenses:
	
	
	

	Meir Panim
	11
	9,531,013
	10,325,760

	Meal vouchers/lunch baskets
	
	4,966,493
	5,784,990

	Koach Latet
	12
	160,751
	198,247

	Other projects
	13
	268,529
	663,060

	
	
	14,926,786
	16,972,057

	
	
	===========
	===========

	
	
	
	

	Net income from activities
	
	1,565,829
	2,106,354

	Management and general expenses
	14
	2,191,997
	2,122,580

	Net expenditure before funding
	
	626,168
	16,226

	Net funding expenditure
	
	193,652
	275,386

	
	
	819,820
	291,594

	Expenditure adjustment for previous years
	
	227,287
	252,444

	Net annual income (expenditure)
	
	1,047,107
	544,038

	
	
	
	

	
	
	===========
	===========

	
	
	
	



The notes to the financial statements constitute an inseparable part thereof.









Mifal Haim Ltd (PBC)
Statements of net changes in equity
Unrestricted

	
	For Operational Purposes
	For Fixed
Assets
	Total

	
	NIS
	NIS
	NIS

	Balance as of January 1, 2016
	5,033,535
	1,412,551
	6,446,086

	Changes during the year 2016:
	
	
	

	Annual net income
	(544,038)
	-
	(544,038)

	Amounts transferred to cover fixed asset purchases
	(399,161)
	399,161
	-

	Fixed assets received by donation
	-
	200,000
	200,000

	Amounts transferred to cover depreciation costs
	422,066
	(422,066)
	-

	Balance as of December 31, 2016:
	4,512,402
	1,589,646
	6,102,048

	
	
	
	

	
	
	
	

	Changes during the year 2017:
	
	
	

	Annual net income
	(1,047,107)
	-
	(1,047,107)

	Amounts transferred to cover fixed asset purchases
	(42,731)
	42,731
	-

	Fixed assets received by donation
	-
	57,000
	57,000

	Amounts transferred to cover depreciation costs
	380,230
	(380,230)
	-

	Balance as of December 31, 2017:
	3,802,794
	1,309,147
	5,111,941

	
	
	
	

	
	===========
	===========
	===========

	
	
	
	




The notes to the financial statements constitute an inseparable part thereof.








Mifal Haim Ltd (PBC)
Notes to the financial statements
1. General
The Company is a "Public Benefit Company" (PBC) and operates: a network of canteens for those in need, under the name "Meir Panim;" a national "Koach Latet" center for the distribution of electrical appliances, furniture, and clothing for those in need; a daycare network; a nutrition project for schoolchildren; and wide-ranging assistance and support for various population sectors in coordination with governmental and municipal welfare authorities.
2. Main principles of the accounting policy
a. The effects of fluctuations in the general purchasing power of Israeli currency: these financial reports were prepared in accordance with generally accepted accountancy principles on the basis of the (GAAP) convention on historical cost, regardless of changes in the general purchasing power of Israeli currency.
b. Cash equivalents: The Company considers cash equivalents to be highly liquid investments, including short-term bank deposits (up to three months).
c. Fixed assets:
i. Fixed assets are included at cost value.
ii. Depreciation on fixed assets is calculated using the straight line method at the following annual rates:
 
%
		Rental property improvements			10	
		Furnishings and equipment				6-15
		Trucks and motor vehicles				15-20
d. Linkage basis-
The amounts of liabilities linked to foreign currency or to the CPI are included on the basis of the valid representative exchange rate on the date of issue of the balance sheet or the latest published index prior to the date of issue of the balance sheet.

3. Cash and cash equivalents
Comprising:
	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Current accounts:
	
	

	In Israeli currency
	35,141
	98,976

	In foreign currency
	90
	1,385

	Provident funds
	25,234
	73,557

	
	60,465
	173,918




Mifal Haim Ltd (PBC)
Notes to the financial statements

4. Receivables and Debit Balances
Comprising:
	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	
	
	

	Receivable income
	1,540,633
	2,106,029

	Credit companies
	2,605,477
	2,782,011

	Advance payments to suppliers and others
	192,957
	151,350

	
	4,339,067
===========
	5,039,390
===========



5. Fixed Assets
Comprising:
	
	31.12.2017
NIS
	31.12.2016
NIS

	
	Cost
	Accumulated Depreciation
	Depreciated Value
	Depreciated Value

	Rental property improvements
	2,052,261
	1,259,316
	792,945
	880,590

	Equipment and furnishings
	1,584,701
	1,068,499
	516,202
	690,449

	Trucks and motor vehicles
	305,617
	305,617 
	-
	18,607

	
	
	
	
	

	
	3,942,579
========
	2,633,432
========
	1,309,147
========
	1,589,646
========



6. Bank credit
Comprising:
	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Overdrawn accounts
	366,350
	104,819

	Short-term loans
	-
	75,310

	
	
	

	
	366,350
=======
	180,129
=======



7. Liability for Termination of Employer-Employee Relations
[bookmark: _GoBack]The obligation of the Company to pay compensation and severance pay to its employees is partly covered by premium payments under "mandatory premium" policies. The balance sheets do not show any such amounts paid, since they are not controlled or managed by the Company. 

Mifal Haim Ltd (PBC)
Notes to the financial statements
8. Bank loans
Comprising:
	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Amount of loans
	-
	75,310

	Less Current Maturities
	-
	(75,310)

	
	-
	-

	
	========
	========



9. Donations

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Donations and contributions in Israel
	3,482,682
	5,348,876

	Donations from abroad
	6,177,113
	6,536,346

	Donations in cash equivalent
	6,390,812
	6,833,104

	
	
	

	
	16,050,607
	18,718,326

	
	========
	========



10. Grants from institutions and organizations

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	From the Labor and Social Affairs Ministry
	105,350
	-

	From local authorities
	16,655
	31,542

	
	122,005
	31,542

	
	========
	========








Mifal Haim Ltd (PBC)
Notes to the financial statements

11. Operational expenses: Meir Panim

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Food/Kitchen operations
	5,271,836
	5,714,026

	Value of volunteer work & reimbursement of expenses
	2,213,732
	2,479,760

	Facilities rental and maintenance
	706,762
	628,130

	Salaries and incidentals
	1,069,753
	1,087,284

	Fleet maintenance: transport and delivery 
	49,256
	87,570

	Depreciation of fixed assets
	258,576
	279,215

	Miscellaneous
	15,098
	49,775

	
	9,531,013
	10,325,760

	
	========
	========



12. Operational expenses: Koach Latet

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Distributed furnishings and equipment
	75,000
	115,000

	Value of volunteer work & reimbursement of expenses
	11,435
	8,931

	Depreciation of fixed assets
	74,316
	74,316

	
	160,751
	198,247

	
	========
	========












Mifal Haim Ltd (PBC)
Notes to the financial statements

13. Operational expenses: other projects

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Daycare centers
	163,529
	402,300

	"A schoolbag for every child" project 
	17,000
	-

	Holiday camps
	70,000
	140,760

	"Noar Nosher" (Marginal Youth) project
	-
	120,000

	Other
	18,000
	-

	
	268,529
	663,060

	
	========
	========



14. Management and general expenses

Comprising:
	
	Year ending

	
	31.12.2017
	31.12.2016

	
	NIS
	NIS

	Salaries and incidentals
	607,151
	492,480

	Public relations and fundraising
	1,152,165
	1,241,629

	Offices and communications
	182,807
	209,431

	Vehicle maintenance
	91,650
	13,345

	Professional salaries
	59,258
	63,406

	Facilities rental and maintenance
	50,511
	31,663

	Fees
	1,116
	2,091

	Furniture / office equipment wear & tear
	47,339
	68,535

	
	2,191,997
	2,122,250

	
	========
	========



	
	1
	



