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G.L.G.L. Services, Ltd.
We have audited the attached balances for G.L.G.L. Services, Ltd. (hereinafter – the Company), as at December 31, 2017 and 2016, Profit and Loss Reports as well as changes in Capital Equity for each of the years that ended on the aforementioned dates. These Financial Statements are the responsibility of the Company’s Board of Directors and Management. My responsibility lies in expressing an expert opinion on these Financial Statements based on my audit.
We carried out our audit in accordance with accepted auditing standards in Israel, including those standards determined by the Regulations for Auditors (Operational Methods of Accountants) 5733 - 1973. According to these standards, we are required to plan the audit, and carry it out with the goal of achieving a reasonable degree of assurance that the Financial Statements do not contain any significant misleading presentation. The audit includes a sample check of proofs supporting the sums and information contained in the Financial Statements. The audit also includes a general auditing of the bookkeeping rules applied and the material estimates made by the Company’s Board of Directors and Management, as well as suitability of the presentation in the Financial Statements in their entirety. We are of the opinion that our audit provides a suitable basis for expressing our expert opinion.
An investment in the Investee is presented in the Financial Statements on the basis of cost, and is not consolidated as required according to accepted accounting rules in Israel.
[image: ]In our opinion, based on our audit, except for the non-inclusion of said information, the aforementioned Financial Statements suitably reflect in material aspects the Company’s financial status as at December 31, 2017 and 2016; and the results of its activities for each of the years ending on those dates are in accordance with the accepted bookkeeping rules in Israel (Israeli GAAP).
Vadim Usdezzi, CPA
Tel Aviv, March 27, 2019
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	G.L.G.L. Services, Ltd.

	Balances

	
	
	As at December 31

	
	
	2017
	(*) 2016

	
	Note
	New Israel Shekels

	Current Assets
Cash and Cash Value
	
	15,796
	
	13,504

	Institutions
	
	505
	
	3,366

	
	
	16,301
	
	16,870

	Investee
	2 (d)
	1
	
	1

	
	
	
	
	

	
	
	16,302
	
	16,871

	Current liabilities
	
	
	
	

	Loan from related party
	
	54,774
	
	54,774

	Employees and employee
institutions
	
	6,350
	
	5,216

	Accounts Payable
	
	–
	
	4,248

	Shareholders
	
	48,126
	
	29,997

	
	
	109,250
	
	94,235

	Changes in equity
Share Capital
	3
	1,000
	
	1,000

	Deficit balance
	
	(93,948)
	
	(78,364)

	
	
	(92,948)
	
	(77,364)

	
	
	16,302
	
	16,871

	
	
	
	
	* Resorted

	The attached Notes constitute an inseparable part of the Financial Statements.
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	Director

	Financial Statements approval date: Tel Aviv, March 27, 2019
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	G.L.G.L. Services, Ltd.

	Profit and Loss Report

	
	
	For year that ended on December 31

	
	
	2017
	2016

	
	Note
	New Israel Shekels

	Sales
	
	
	25,953

	Income from services
	
	87,432
	92,587

	
	
	87,432
	118,540

	Sales Costs
	
	–
	456

	Gross profit
	
	87,432
	118,084

	Administrative and general expenses
	4
	99,687
	164,713

	Operating loss
	
	(12,255)
	(46,629)

	
	
	
	

	Net Financing Expenses
	
	3,329
	3,117

	Year's Loss
	
	(15,584)
	(49,746)

	The attached Notes constitute an inseparable part of the Financial Statements.
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	G.L.G.L. Services, Ltd.

	Report on Equity Changes

	
	Share Capital
	Deficit balance
	Capital Deficit

	
	New Israel Shekels

	Balance as at January 1, 2016
	1,000
	(28,618)
	(27,618)

	Year's Loss
	–
	(49,746)
	(49,746)

	Balance as at December 31, 2016
	1,000
	(78,364)
	(77,364)

	Year's Loss
	–
	(15,584)
	(15,584)

	Balance as at December 31, 2017
	1,000
	(93,948)
	(92,948)

	The attached Notes constitute an inseparable part of the Financial Statements.
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	G.L.G.L. Services, Ltd.

	Notes to the Financial Statements

	As at December 31, 2017

	Note 1 – General

	G.L.G.L. Services, Ltd. (hereinafter: the Company) engages in consulting in the planning and design of fashion accessories.

	

	Note 2 – Principles of Accounting Policies

	(A) Reporting basis of the Financial Statements

	The Financial Statements are arranged in nominal Shekels according to Accounting Standard number 12 concerning the "Termination of the suitability of Financial Statements" of the Israeli Accounting Standards Board.

	

	(B) Fixed Assets

	The Fixed Assets are presented on a cost basis after deducting the accrued depreciation. Depreciation is calculated using the annualized rates method equal to the cost according to the asset’s economic life.

	

	(C) Cash Flow Report

	No cash flow report was presented because it did not provide additional meaningful information to what was included in the Financial Statements.

	

	(D) Investment in Investee

	The investment in the Investee is presented in the Financial Statements on the basis of the symbolic cost of NIS 1 and not consolidated as required according to accepted accounting rules in Israel.

	Note 3 – Share Capital

	
	As at December 31

	
	2017
	2016

	Share capital, business owner equity, partnership equity
	1,000
	1,000

	Note 4 – Administrative and General Expenses

	
	For year that ended on December 31

	
	

	
	2017
	2016

	
	New Israel Shekels

	Salaries
	66,684
	132,213

	Outside work
	–
	1,950

	Professional services
	18,000
	17,855

	Office Maintenance
	–
	2,833

	Fees
	1,116
	1,120

	Travel in Israel and abroad
	13,887
	8,742

	
	99,687
	164,713
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