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Report of the Auditor
to the Shareholders of Diamining Ltd.
We audited the attached Reports on the Financial Condition of Diamining Ltd. (hereinafter: Company) for the dates 31 December 2021 and 2022, the Profit and Loss Statements and the Reports on Changes in Equity for each of the years ending on those dates. These Financial Statements are the responsibility of the board of directors and the management of the Company. Our responsibility is to give an opinion on these Financial Statements on the basis of our audit.
We performed out our audit in accordance with the generally accepted accounting principles in Israel, including standards established in the Accountant Regulations (Manner of Operation of an Accountant), 5733-1973. According to these standards, we are required to plan and perform the audit with the aim of achieving a reasonable level of assurance that there is no material misrepresentation in the financial statements. An audit includes a sampling of evidence supporting the amounts and the information in the financial statements. An audit also includes an examination of the bookkeeping rules implemented and the material estimates made by the board of directors and the management of the Company as well as an assessment of the prudent valuations of the presentation in the financial statements as a whole. We are of the opinion that our audit supplies a proper basis for our evaluation.
In our opinion, the above-mentioned financial Statements, properly reflect the financial condition of the Company on 31 December 2021 and 2022 in accordance with generally accepted accounting principles, from all material aspects, as well as the results of its activities for each of the years ending on those dates in accordance with the generally accepted accounting principles in Israel (GAAP).
Petach Tikva										Alon Poraz
May 2023											Accountant
												       (-)



_________________________________________________________________________
Office: +972-3-751080611 Fax: +972-3-7510610 9 Motta Gur St., Building B 3rd Floor, P.O.Box 10412 Petach Tikva, 49003
alon@poraz.co.il  www.poraz.co.il


DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Reports on Financial Condition
          As of 31 December
     2022                         2021  .
Comment	 	      New Israeli Shekels
	Current Assets
	
	
	

	Cash and cash equivalents
	
	30,413
	6,022

	Clients
	
	2,327
	-

	Accounts receivable
	3
	69,013
	   255,058

	
	
	101,753
	   261,080

	
	
	
	

	Long-Term Investments
	
	
	

	Investment in the Company
	
	160,976
	   130,000

	
	
	
	

	Fixed Assets, net
	4
	2,095,912
	2,187,770

	
	
	
	________

	
	
	2,358,641
	2,578,850

	
	
	
	

	Current Liabilities
	
	
	

	Credit from banking institutions
	
	22,114
	19,693

	Current maturities
	
	54,696
	52,936

	Suppliers and service providers
	5   
	13,335
	20,545

	Accounts payable
	 6
	1,178
	       2,824

	
	
	     91,323
	     95,998

	
	
	
	

	Long-Term Liabilities
	
	1,481,589
	1,505,232

	
	
	
	

	Equity
	 7
	785,729
	   977,620

	
	
	________
	________

	
	
	2,358,641
	2,578,850




The attached comments constitute an integral part of the Financial Statements.
	
		      May 2023									(-)
		Date of Approval								Amir Ben-Zion
	   of Financial Statements						  	     Manager





DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Profit and Loss Statements
For the year ending on
        31 December           .
 2022	                         2021
   Comment		          New Israeli Shekels
	Revenues
	
	586,952
	672,710

	Sales, administration and general expenses
	  8
	414,444
	  324,981

	Operational profit
	
	172,508
	347,729

	Financing expenses, net
	
	112,043
	  89,199          

	Net profit (loss) for year
	
	  60,465
	   258,530








The attached comments constitute an integral part of the Financial Statements.




DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Reports on Changes in Equity

	
	 Share Capital
	Profit Balance
	        Total   .

	
	New Israeli Shekels

	Balance to 1 January 2021
	200
	855,258
	855,458

	Profit for period
	              -
	     258,530
	      258,530

	Dividend under Section 3(I1)
	-
	(136,368)
	(136,368)

	Balance as of 31 December 2021
	200
	977,420
	977,620

	Profit for period
	-
	60,485
	60,485

	Dividend under Section 3(I1)
	               -
	    (252,356)
	   (252,356)

	Balance as of 31 December 2022
	          200
	      785,529
	      785,729









The attached comments constitute an integral part of the Financial Statements.




DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2022

Comment 1 – General
A.	The Company was established and began operations on 24 January 2013.
B.	The Company deals in the provision of consultation and rental of real estate property.
C.	Definitions
In these Financial Statements:
“Company” – Diamining Ltd.
“Interested Party” – as defined in the Securities Regulations (Writing of Annual Financial Statements), 5753-1993.

Comment 2 – Principal Accounting Policies
A.	Basis of the reporting in the Financial Statements
The Financial Statements of the Company are expressed in NIS in the Statements as required in accordance with the determination of the disclosure requirements of the Institute of Certified Public Accountants in Israel and the accounting standards of the Israel Accounting Standards Board.

B.	Cash and cash equivalents
Cash equivalents are considered by the Company as investments with a high rate of liquidity, including short-term deposits in banking corporations, the original period of which is more than three months from the date of the investment and which are not limited by an encumbrance.


C.	Short-term deposits
Short-term deposits in banking corporations the original period of which is more than three months from the date of the investment.

D.	Fixed assets
[bookmark: _Hlk136814609]1.	The fixed assets have been presented according to cost less accumulated depreciation. Financing costs referring to financing of the acquisition or establishment of fixed assets until such time the operations are included in the cost of the assets. Improvements and refinements are reflected in cost.
DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2022


Comment 2 – Principal Accounting Policies (cont.)
	In each reporting period, the Company examines the need to record a decline in value pursuant to the provisions of Accounting Standard 15 (see below).
2.	The depreciation has been calculated according to the straight-line depreciation method at annual rates, calculated as sufficient for the depreciation of the assets over their estimated useful life as follows:
								%
Vehicles						15
Office equipment and furniture	          6–33
Computers and peripherals			                            33
Electronic equipment			         15

E.	Decrease in value of assets
[bookmark: _Hlk136615726]The Company implements Accounting Standard 15 “Decrease in Value of Assets.” The standard applies to all the assets in the balance sheet other than inventory, assets deriving from construction contracts, assets derived from employee benefits, deferred tax assets and financial assets (other than investments in shares of an included company). Pursuant to this standard, when there is any sign whatsoever indicating a decrease in the value of an asset, the company examines whether there has been a decrease in the value of the asset by comparing the book value of the asset to its recoverable amount. The recoverable amount is the higher of the following: the net sale price of the asset and its use value, fixed according to the present value of an assessment of the future cash flow expected to derive from the use of the asset and its realization at the end of its life. If the value of the asset in the books exceeds its recoverable amount, the Company recognizes a loss from a decrease in value at the amount of the difference between the book value of the asset and its recoverable value. A loss from decreased value that has been recognized is cancelled only if there have been changes in the estimates used in the determination of the recoverable value of the asset on the date of recognition of the loss from a decrease in value.	Comment by Susan: This is an accurate translation of חוזי הקמה – does it correctly reflect your meaning?

DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2022


Comment 2 – Principal Accounting Policies (cont.)
A recoverable amount is determined in principle according to the value of the use of each asset, and the recoverable amount of the other assets is calculated in part according to the value of use and in part according to the sale price. In the examination of the value of use of an asset, the best estimates available to the Company are taken into account with regard to the conditions that will be present during the remaining period of use of the asset, as well as the current condition of the asset.

F.	Recognizing revenues
The Company implements Accounting Standard 25 regarding revenues (hereinafter – Standard). The Standard refers to the recognition of revenues from the following three types of transactions: sale of goods, provision of services and revenues from interest, benefits and dividends, and determines the required treatment for them.
1. Revenues from sales of goods are recognized when all the significant risks and returns derived from ownership of the goods have been transferred to the purchaser, the seller does not retain continued administrative involvement characterizing ownership and does not retain effective control of the sold goods, the amount of the revenues is reliably measurable, and it is anticipated that the economic benefits connected to the transaction will flow to the Company and the costs that have been incurred or that may be incurred in the future for the transaction are reliably measurable.
2. When the result of a transaction involving the provision of services can be estimated reliably, the revenues associated with the transaction are recognized according to the percentage of completion method. According to this method, the revenues are recognized during the reporting periods in which the services were provided. If the result of the contract cannot be reliably measured, the revenues are recognized only to the extent that the expenses that were incurred can be returned. 
3. In cases where it is possible to identify components in a single transaction separately, the measurement of the revenues is conducted with regard to each component separately. The revenues to be recognized in the financial statements will include the amounts that the Company has received and/or is entitled to receive for itself. Therefore, amounts collected for a third party are not considered revenues.

DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2021

Comment 2 – Principal Accounting Policies (cont.)
4. Revenues from benefits are recognized on a cumulative basis according to the nature of the relevant agreement.
5. Dividends received from investments are recognized when the holder of the capital instrument is entitled to receive payment.
6. The revenues from rental will be reported according to the straight-line method over the rental period.
7. Revenues from fees are credited to the Profit and Loss Statement at the time of their accrual.

G.	Advertising expenses
	Advertising expenses are credited to the Profit and Loss Statement upon their accrual.

H.	Indexes and rates
	
	Exchange rate of 1€
(euro)
	Exchange rate of US $1 
	
	Consumer Price Index in points

	
	
	NIS
	
	in points (*)

	
	
	
	
	

	As of 31 December 2022
	3.753
	3.519
	
	110.3678

	As of 31 December 2021
	3.5199
	3.11
	
	104.8494

	
	
	
	
	

	
	%
	%
	
	%

	
	
	
	
	

	Rate of change for year ending on 31 December 2022
	6.62
	13.15
	
	5.26

	Rate of change for year ending on 31 December 2021
	-10.755
	-3.266
	
	2.8

	
	
	
	
	


	(*) The index according to the base of the 2012 average = 100.


DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2021

Comment 2 – Principal Accounting Policies (cont.)

I.	Use of estimates in drawing up the Financial Statements
In drawing up the Financial Statements according to GAAP, the management was required to make use of estimates and assessments that influence the data reported on assets and liabilities, on the data regarding contingent assets and contingent liabilities that were presented in the Financial Statements and on income and expense data during the reporting periods. The actual results may be different from these estimates.

Comment 3 – Accounts Payable
        31 December           .
 2022	                         2021
   				          New Israeli Shekels
	Advance to suppliers
	
	1,200
	1,200

	Value Added Tax
	 
	2,500
	1,502

	Shareholder*
	
	    65,313
	   252,356

	
	
	    69,013
	   255,058



* The debt balance to the shareholder bears interest pursuant to Section 3(I) of the Income Tax Regulation.



DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2021

Comment 4 – Fixed Assets, net
	
	Real Estate
	Computers and peripherals
	Furniture and equipment
	Improvements in rental property
	Total

	
	New Israeli Shekels

	Cost
	
	
	
	
	

	Balance as of 1 January 2022
	2,157,302
	66,036
	83,330
	197,379
	2,504,047

	Addition during year
	                -
	                 -
	            2,592
	                 -
	         2,592

	Balance as of 31 December 2022
	  2,157,302
	       66,036
	          85,922
	     197,379
	 2,506,639

	
	
	
	
	
	

	Cumulative depreciation
	
	
	
	
	

	Depreciation accumulated as of 
1 January 2022
	184,497
	62,822
	18,680
	50,277
	316,276

	Addition during year
	       61,499
	          1,875
	          11,144
	         19,933
	         94,451

	Balance as of 31 December 2022
	     245,996
	        64,697
	          29,824
	         70,210
	       410,727

	
	_________
	_________
	__________
	__________
	__________

	Reduced cost as of 31 December 2022
	  1,911,306
	          1,339
	         56,098
	       127,169
	   2,095,912

	
	
	
	
	
	

	Reduced cost as of 31 December 2021
	  1,972,804
	          3,214
	         64,650
	      147,102
	  2,187,770




Comment 5 – Suppliers and Service Providers
       As of 31 December           .
 2022	                         2021
   				          New Israeli Shekels
	Open debts
	
	2,000
	3,600

	Credit companies
	 
	     11,335
	     16,945

	
	
	     13,335
	     20,545



Comment 6 – Accounts Receivable
       As of 31 December          .
 2022	                         2021
   				          New Israeli Shekels
	Employees and institutions for salary
	
	1,178
	-

	Advances from clients
	 
	               -
	       2,824

	
	
	       1,178
	       2,824




DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Comments on the Financial Statements as of 31 December 2022

Comment 7 – Share Capital
										     As of 31 December 2022 & 2021.
   Registered   .    Issued and paid 
   			 	  Number of shares
	Ordinary shares with a par value of NIS 1
	       1,000
	             200




Comment 8 – Sales, Administrative, and General Expenses
For the year ending on
        31 December           .
 2022	                         2021
   				            New Israeli Shekels
	Salaries and social benefits
	
	27,440
	76,284

	Office and office maintenance
	  
	29,627
	8,095

	Professional
	
	37,205
	28,634

	Refreshments and hospitality
	
	-
	1,042

	Trips abroad
	
	212,314
	110,104

	Travel
	
	13,407
	6,408

	Donations
	
	-
	2,108

	Depreciation expenses
	
	    94,451
	     92,306

	
	
	  414,444
	   324,981



Comment 9 – Taxes on Revenues
Tax assessments
The Company has final tax assessments by agreement up to and including 2016.

DIAMINING LTD.
_________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Report on Adjustment for Income Tax Purposes for 2022 Tax Year

	
	New Israeli  Shekels

	Profit according to Profit and Loss Statement
	       60,465

	Add – nondeductible expenses 
	

	Trips abroad
	       10,249

	Profit before implementation of provisions of the Income Tax Law (Adjustments Due to Inflation), 5745-1985
	70,714

	Implementation of provisions of Income Tax Law (Adjustments Due to Inflation), 5745-1985
	

	Offsetting of loss transferred from previous tax year
	  (188,471)

	
	_________

	Adjusted loss, transferred to the 2022 tax year
	  (117,757)



(-)
___________
Amir Ben-Zion
Manager

Opinion of the Accountant
I have examined the Adjustment Report attached herein of Diamining Ltd. for the 2022 tax year (to which the forms marked with my signature for identification are attached), that adjusts the profit of the Company according to its Profit and Loss Statement for the year ending on 31 December 2022 to the profit declared by it for income tax purposes for the above-mentioned tax year.
I have examined the expenses detailed in the regulations regarding “conditions for deducting certain expenses,” the calculations required pursuant to Section 3(J) of the Income Tax Regulation and the existence of the conditions detailed in Section 32 A of the Regulation, performed within the scope agreed between the Income Tax Commission and the Institute of Certified Public Accountants in Israel, with all that this implies.
It is my  opinion that the above-mentioned Adjustment Report was drawn up in accordance with the provisions of the Income Tax Regulation and the Income Tax Law (Adjustments Due to Inflation), 5745-1985.
Petach Tikva									Alon Poraz
May 2023										CPA
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