Chapter 19
Globalization	Comment by Susan: General comment – I realized on reading this that at no point yet is globalization actually defined, although it is mentioned throughout the book. Can its meaning be taken for granted? Especially considering there is a difference between globalization as a world-wide process and Israel’s globalization. 

If you agree, I found a decent definition here: https://www.piie.com/microsites/globalization/what-is-globalization

Also, there is no need to introduce a definition until this chapter, which focuses on it.
For almost four decades following its independence, Israel’s markets were closed to foreign trade. This was a strategic decision, intended to give the new state a chance to develop its economy by protecting domestic manufacturing from international competition. The closure was not total, however, because Israel still needed to import essential raw materials. During 1960s and 1970s, Israel began to take slow, cautious steps toward opening its economy. By the 1990s, this process had accelerated, and Israel had begun to make consistent progress in integrating into the global economy.
In the wake of the 1985 Economic Stabilization Plan, Israel adopted a clear policy of international openness, which included transitioning to a market economy and implementing measures to increase internal and external competition. As globalization processes took hold, Israel’s defense spending began to stand out as abnormally high in comparison to other states. The desire to “normalize” the security budget increased, even amid the hostile and unstable reality of the Middle East. From the mid-1980s, economic growth helped Israel achieve a steady decrease in defense spending as a proportion of GDP, albeit alongside an increase in absolute security spending. As these processes unfolded, there was a shift away from the old “mobilized” society to a civilian society. This was an ideological transformation, representing the slow and steady decline of Israel’s past collective ethos and the rise of a more individualistic culture. The pressures for economic and social normalization were expressed in public calls to increase living standards and improve social services. As the effects of globalization increased, Israel experienced growing conflicts with the traditions and behaviors that had developed over its short history. Meanwhile, Israel’s strong technological and global capacity helped transform it into a regional power with international ties. With globalization, companies and individuals have gained considerable economic and technological power, while the state has weakened. Tensions between the relative power of the individual and the state are a reality in Israel and the wider world. 	Comment by JJ: This timeline is a bit unclear, since you write post-1985 Israel began to open its economy, then as these processes took hold its defense spending started to seem incongruous--this suggests that some years must have passed, meaning that this sentence should be talking about a slightly later time than the mid 80s 
From the 2010s, geopolitics began to slow globalization processes down, following almost four decades in which the world had sped headlong toward hyper-globalization. Throughout the world, there began to be counter-reactions, sparked by the nexus between globalization, technology, and society, along with rising discontent about employment conditions, growing social and economic inequalities, and tensions between vulnerable sections of society and the establishment. States want to develop, lead, and protect strategic advantages, especially in key technological areas such as cybertechnology, artificial intelligence, quantum computing, space, and robotics. Meanwhile, the coronavirus pandemic of 2020–2021 disrupted global supply chains and globalization processes, and global publics began to recognize the important role of the state in aiding their citizens and safeguarding strategic national assets for public health and security. During the pandemic, many Israelis learned to work remotely and recognize that in some respects the world was getting smaller due to greater connectivity. Israel enjoyed comparative advantages in innovation, entrepreneurship, creativity, and the presence of international companies’ development centers. Israel has derived a considerable benefit from globalization, and has no intention of withdrawing from a process that has helped its economy. Despite the trends in Israel and elsewhere of weakening globalization, Israel will be required to adapt to the new trends.	Comment by Susan: Is this addition correct?	Comment by Susan: Has globalization actually weakened – greater connectivity, more remote work, increased global “governing” institutions? Or is there a countertrend of more local reliance?  Or is the pace of globalization simply slowing? It’s not clear.  

Joanna, as you see, seeks clarification	Comment by JJ: Is the intended meaning here that israel will have to adapt to weakening globalization? If so why "despite the trends"? 



The growth of globalization in Israel
Three key factors combined to facilitate the growth of globalization in Israel: its Jewish tradition and heritage, geopolitical reality, and economic advantages.	Comment by Susan: Simply for style purposes, you may want to write” ironically, its very particular Jewish tradition and heritage,”
Jewish tradition. Historical circumstances forced the Jews to be a people in exile, scattered across the globe for many centuries. This strengthened the global culture among the world’s Jewish communities, and ultimately helped facilitate Israel’s natural integration into the international community. Strong Jewish communities in most of the world’s key economic centers are able to help support Israel, whether it be financially or politically. Although Zionism advocated the denial of the Diaspora and called for the Jews to congregate in the Land of Israel and discard their traditional Diaspora occupations, traditions that have developed over hundreds of years do not change in just a few generations. Globalization and a sense of belonging to a worldwide community are part of the natural reality of the so-called “wandering Jew,” even when living in their own country. Israelis’ integration into globalization processes was a collective expression of their aspirations for education, entrepreneurship, and innovation, responding to a global demand for knowledge-rich products, and  reflecting their long tradition of openness to the world.	Comment by Susan: Natural is the correct translation of the Hebrew השתלבות טבעית

Perhaps organic integration? Natural in English also has a connotation of inevitable, which may not necessarily be the case.	Comment by Susan: Does this correctly reflect your meaning?
Geopolitical reality. From its inception, Israel was isolated from its neighbors with no formal ties to any country in the region. Politically, this prompted a need to establish international ties with nations outside the Middle East. Economically,  the Arab boycott  motivated Israel to look for markets in other regions. Already in the 1960s, Israel had established ties with the European Common Market that resulted in a free trade agreement in 1975. From the mid-1980s, relations with other countries expanded, culminating in a free trade agreement with the United States in 1985. Israel’s peace efforts first bore fruit in the late 1970s in the form of an agreement with Egypt, and then again in the 1990s with the Oslo Accords with the Palestinians and the 1994 peace treaty with Jordan. These agreements gave impetus to the expansion of Israel’s international ties and access to new markets, improving Israel’s position in the international economic community. 
In 1991, Israel continued its efforts to integrate into the global economy and boost bilateral trade by unilaterally lowering tariffs. In the 1990s, Israel signed free trade agreements with Turkey and some South American countries. Israel’s burgeoning high-tech industry and technological prowess helped accelerate its integration into the international economy and capital markets, and foreign investors and leading technology companies began to open development centers in Israel.	Comment by Susan: Is this addition correct?
It’s not clear from this: https://www.gov.il/en/departments/publications/reports/foreign_trade_agreements
Significant recognition of the success of Israel’s economy came in 2010, when it was accepted into the Organization for Economic Co-operation and Development (often dubbed “a club of rich countries.”[footnoteRef:1]) This was an important milestone in Israel’s integration into the global economy and its compliance with international standards. The Abraham Accords with the United Arab Emirates, Bahrain, Morocco, and Sudan in 2020 gave an additional impetus to Israel’s economy globally and regionally.	Comment by JJ: Maybe this is a good way to describe it, so that it is someone else's definition of it

SD – it’s a nice, optional addition for emphasis and context.	Comment by JJ: https://www.economist.com/the-economist-explains/2017/07/05/what-is-the-oecd [1:  https://www.economist.com/the-economist-explains/2017/07/05/what-is-the-oecd] 

Economic Advantages. Since the end of the 1980s, successive Labor, Likud, and national unity governments have adopted policies that have helped to accelerate globalization. In the 1990s, Israel adopted the economic norms of the developed international economic community, including fiscal discipline and an independent central bank, and adhered to the principles of the Maastricht Treaty[footnoteRef:2] and the Washington Consensus[footnoteRef:3] in its economic management. In this spirit, Israel carried out reforms to its foreign exchange policy that made its currency tradable on the international market, and abolished its foreign exchange controls. A modern capital market was created, and incentives were given to encourage foreign investment in Israel’s growing technology sector. Fiscal reform, including reducing the public sector, cutting government spending, and privatizing state-owned enterprises all served to strengthen the efficiency of the economy and make it attractive to international investors. Israel’s high-tech industry has become a significant engine of growth that has helped attract investment from venture capitalists.	Comment by Susan: This has been changed to reflect the three categories in the intro to this section – the deleted “government policy supporting globalization is incorporated into the first sentence.	Comment by Susan: Footnotes added just in case readers don’t know and to make it easier to remind them even if they do.
Most readers may need the explanation of the Washington Consensus. I’m unsure about the Maastricht Treaty   - at the moment I’m worried that defining it may be patronizing to the intelligent reader.	Comment by Susan: As a percentage of the workforce or of GDP?	Comment by Susan: Cutting government spending (and reducing the public sector) night seem counter-intuitive to some – do you have some footnotes to quickly refer the reader to the statistics? I couldn’t find. [2:  https://www.europarl.europa.eu/about-parliament/en/in-the-past/the-parliament-and-the-treaties/maastricht-treaty]  [3:  The Washington Consensus, developed by Washington, D. D.-based institutions, such as the World Bank and the U.S. Department of the Treasure, contains a “standard” package of ten economic reform steps for developing countries in crisis. See https://en.wikipedia.org/wiki/Washington_Consensus#cite_note-piie.com-1 ] 

An important, substantial, and strategic move was Israel’s entry into the international credit rating regime in 1995, reflecting the willingness of the government and the business sector to be exposed to the judgment of international credit agencies and  leading global investment bodies.
Israel and globalization
From the 1980s, the process of globalization has expanded economic, political, and cultural ties between nations, and has inexorably progressed to its current historical peak. Globalization has made it possible for a considerable proportion of the world’s population to move out of poverty and ignorance into prosperity and become part of a functional middle class (the most prominent case in point being China). Trade, international investments, and capital movements have converged into a single global market, where economic laws of relative advantage, specialization, and division of labor between countries and regions apply. While globalization has led to prosperity and growth in underdeveloped regions (mainly in Asia), it has harmed developed countries (mainly the United States and Europe). While equality between countries has grown, disparities within countries, mainly in the West, have deepened, sparking anti-globalization movements.
Israel integrated quickly and relatively seamlessly into the globalization process. These processes began at a strategic time, allowing Israel to take advantage of the historical opportunity provided by a unique convergence of social, economic, and political developments. Key among these were Israel’s exit from the hyperinflation crisis of the 1980s, the rapid development of its technological industries, an injection of skilled human capital in the form of mass immigration from the former Soviet Union and the young men and women who had been discharged from the IDF, good institutions of  higher education, a strategic relationship with the United States, increased global demand for products that Israel had a comparative advantage in producing, and the opening of new international markets as a result of improvements in Israel’s political status.
The combination of globalization, growth, and economic reform was a success. Immigration from the former Soviet Union and opening the economy to the flow of global capital were the foundations of Israel’s high-tech revolution and a catalyst for its entry into globalization. Israel’s integration into the global economy coincided with its recovery from the severe economic crisis of the early 1980s, the 1985 Economic Stabilization Plan, and the major market reforms that were implemented in the following decade, all of which improved internal and external competitiveness. The reforms strengthened Israel’s ability to compete globally, including by helping it exploit its comparative advantages. Some industries took off (high-tech), while others collapsed (notably, the textiles industry). The reform period passed without any major economic shocks, largely thanks to growth and healthy employment figures. The reforms were necessary for Israel to function effectively in a global economy. Israel’s financial markets are linked to the global financial markets, and Israeli interest rates to global interest rates, which affect its foreign exchange market and the inflow of international capital.
As a small country with no natural resources, Israel has successfully exploited the potential inherent in globalization and openness to large international markets. Israel’s economy is relatively small—a fact that is not, per se, a disadvantage in a globalized economy and the processes arising from it. High-tech products, with their high added-value based on knowledge, technology, and innovation, are greatly prized in the global marketplace. Technology, knowledge, skilled human resources, and entrepreneurship have become key components of the “wealth of nations” and an engine for stable and rewarding growth. 	Comment by JJ: We should either say what these processes are or just remove this part of the sentence.
Israel entered the process of globalization in December 1995 with its first issuance, in New York, of a sovereign bond without the backing of the United States Treasury.  The bonds (known as Yankee bonds), the first backed only by Israel, raised $250 million. Additional issuances took place in Europe in 1996, and in Japan in 1997. Fundraising by Israeli companies abroad increased, as did the involvement of international companies in Israel. Israel now has a presence on the global stock exchanges and other global capital market sites. The many positive outcomes of globalization include the maturation of its foreign currency liberalization, a flexible exchange rate that is not subject to foreign exchange controls, openness to international capital markets, increasing foreign investments in Israel and Israeli investments overseas. In 2022, Israel had become a net foreign lender (to the tune of over $200 billion), in contrast to previous years.
The globalization process in Israel has been gradual, continuous, and prolonged. The first steps seemed easy, but Israel soon encountered difficulties. One negative affect of globalization has been that Israel has developed a dual economy, where its globalized, high-tech economy exists in parallel to a weak internal market, a situation that has widened social and economic inequalities. Meanwhile, globalization has penetrated many areas of Israel’s economy and society, leading to tensions between the new global, international, open ethos and the reality of a society that still faces unique existential and local problems. The question of how to continue to enjoy the fruits of globalization within Israel’s unique reality will be a major factor that shapes the Israeli economy in the coming years. There are tensions between the forces of globalization and a nation-state polarized by a particular tribalism and plagued  by supranational processes, especially from its most disadvantaged sectors—the ultra-Orthodox and Arab populations, whose communities tend not to prepare them for the processes of globalization. These are growing problems that need to be managed if globalization is to continue to benefit Israel’s economy. Israel’s dual economy and increasingly polarized society, which are also the socioeconomic results of globalization, will occupy policymakers for years to come. Israel’s ultra-Orthodox citizens are inherently a part of a transnational global community of Haredi Jews, but have mostly been excluded from Israel’s globalization processes and experience ongoing tensions in terms of their complex relationship to the state. This community is a source of increased complexity that will characterize Israeli society and the economy due to its rising demographic weight. Meanwhile, Arabs who want to integrate into Israel’s economy and globalization processes will also need to struggle to find their place. Tensions between the local and the global will continue to affect the Israeli economy in the coming decades.	Comment by Susan: Consider making this paragraph the last of this section/ or perhaps of the entire chapter.
The wave of social justice protests that swept Israel in 2011 were the outcry of a population that considers itself global—a middle class that was seeking an internationally comparable standard of living—but whose members felt they were struggling compared to their counterparts in the developed world. Israel has retained some of the social consciousness of its original “mobilized” society, but globalizing processes have weakened its traditional foundations. Israel is still engaged in the historical process of establishing its individual society and economy, a national process that is in conflict with globalization, which weakens its traditional and mobilized foundations. Its new market economy is very different from its old, government-controlled economy. Israel’s high defense spending stands in stark contrast to that of the developed countries against which it has to compete in the global markets. Israel’s conservative, ultra-Orthodox, and Arab populations, often very insular, must face an increasingly open world. In contrast, the country’s skilled workforce is tempted by global opportunities outside Israel, in particular for high-tech workers.  The challenge for Israel is to integrate into the global and regional spheres while maintaining an ethos of “a nation shall dwell alone,” as well continuing to face its ongoing national conflict.
Israel, which seeks to be integrated into both global and regional spaces, is embroiled in an ongoing national conflict and has an ingrained mentality of “a people that shall dwell alone.” The challenge is, how can Israel be part of global processes? Despite the 2020 Abraham Accords, Israel's integration in the Middle East remains incomplete due to resistance in some parts of the Arab world. The region finds itself caught in the vortex of a struggle between Sunni and Shia factions and non-Arab powers (Iran and Turkey), as well as internal battles between traditional, non-global regimes and the desire to reap the benefits of globalization.	Comment by JJ: https://mechon-mamre.org/p/pt/pt0423.htm
Maybe put this in a fn so readers can get the context

SD  - this is a well-known phrase – I think you can do without a footnote. You could also simply use a common reference (Numbers, 23:9)
 As a result, Israel is still very much governed by its old “theory of rounds” in which it seeks to build a state in the lulls between periodic bouts of violence.
The structure of industry in Israel is another area in Israel which has undergone significant change due to globalization. High tech is thriving while non-globalized industries, including many services, traditional industries, construction, and agriculture, which, as in other developed countries, remain outside of the rising arc of globalization. Exports are of great importance in the globalization process, especially technology exports. As the “startup nation” of high-tech entrepreneurship, Israel  has tended to preferred the startup exit route—starting a company with the end goal of cashing out, usually to an international buyer—over the creation of local, scaleup companies. Startup exits have been an important export mechanism for innovative and successful high-tech ventures. The number of technological ventures that actually take root in Israel, as opposed to being sold to international companies, is small—but a new trend is emerging of creating local companies. Many international technology companies have opened development centers in Israel (there were 360 such centers as of 2022), where the majority of Israeli development engineers work. As well as the startups that have achieved successful exits, Israel does have a handful of companies that have developed into global corporations—notably Teva Pharmaceuticals, Keter Group (a consumer plastics manufacturer), and Amdocs. International companies operate in Israel in production, such as Intel, and others have bought out or entered into partnerships with Israeli companies like Osem, Tnuva, and Strauss (Israel’s leading food conglomerates). Globalization has brought large international chains to Israel in food, fashion, furniture, and leisure that influence local consumption, as has been the case in many other countries. 
Globalization is not only about trade, investments, and capital movements. It is also the adoption of international accounting rules and standards, global standardization, and participation in international organizations. The major accounting firms in Israel have joined the “Big 4” global accounting firms, and similar trends have occurred in law and advertising. This is another reflection of Israel’s increasing integration into a globalized world.
Israel in the global struggle	Comment by Susan: This is a correct translation but it’s not entirely clear what is meant

Israel and global superpower rivalry?
Israel’s leadership has long understood that its survival in the region requires more than just a skilled and strong military. Israel also needs a strong economy and robust society with an essential global component. While Israel has not formally aligned itself to any of the economic and political blocs that have emerged in the globalized world, it does enjoy special and extensive ties with the United States as a patron and key political, military, and economically. In recent years, the United States, a global superpower since the Second World War, has been embroiled in a hegemonic power struggle with China. Unsurprisingly, Washington has thus viewed Israel’s developing ties with Beijing with concern, a situation that has created difficult dilemmas for Israel
As tensions between Beijing and Washington continue, Israel is facing an unprecedented economic and political challenge. Its ties with the United States are extensive and long-standing, while its relationship with China is new, having developed only since the turn of the millennium. Already, Chinese infrastructure companies have made an important contribution to Israel, to the value of tens of billions of NIS, thanks to its low prices. But there are risks inherent in depending on investment from these companies. In 2000, Israel found itself at the interface of the political and economic struggle between the two rival global superpowers when Washington objected to its plans for a lucrative sale to China of its Phalcon airborne radar system, claiming claimed that the Phalcon contained technology similar to an American system. In 2005, there was a second crisis when Washington insisted that Israel scrap a scheduled update to China’s existing batch of Israel Aircraft Industries Harpy anti-radiation drones, which Beijing had purchased in 1994. More recently, Washington’s concerns over Israel’s growing ties with Beijing have shifted to Chinese activity in Israeli infrastructure and technology. Israel has a vested interest in not harming American security interests, and the struggle between China and the United States poses difficult political and economic dilemmas. Israel has been unwillingly stuck in the middle between two global giants. A lack of caution on Israel’s  part could cause serious damage to its own economy, and to political relations with its closest and most powerful ally. Israel is trying to find a path that will allow it to derive economic benefit from both powers without harming either. This requires making decisions, some strategic and long-term, and some tactical and ad hoc, to define the red lines for foreign investment and business ties. Israel is walking a tightrope that requires close monitoring and a keen insights into the political and economic moves and sensitivities of each power, and above all a good understanding of China, which is different from the West. Israel needs intelligent risk management and a good awareness of the right balance to preserve the benefits of the relationship with China and an understanding of the inherent risks involved.	Comment by JJ: Maybe say what these are beyond annoying the U.S.-- e.g. the potential security risk of having China own and build transport infrastructure that accesses or passes by sensitive sites

SD – if you agree with the above, you could write: But there are global as well as internal or security risks arising from depending on investment from these companies.	Comment by JJ: And also in maintaining U.S. military and financial support?
As an open country and economy that seeks to be part of the globalized world, Israel must maintain economic relations with all the major economic blocs, through exports and investments. Indeed, economic growth relies on being able to export to all blocs, regardless of their economic affiliation. The Israeli-Palestinian conflict creates its own political and economic threats, including the Boycott-Divest-Sanctions (BDS) movement, which challenges Israel’s continuing integration into globalization processes, the United Nations, international treaties, international organizations, and economic, commercial, academic, artistic, and cultural arenas.	Comment by Susan: Consider deleting globalization, as you have written earlier about Israel’s entry into globalization. The sentence is effective without it.
Israel’s membership in the OECD
Israel, as a small country with no natural resources, has been able to sustain a developed economy thanks to its human capital and entrepreneurshipIts economic success paved the way for it to join the OECD in 2010, a move that sharpened the implications of its adopting the economic standards of the developed Western world. Alongside the prestige of joining the so-called “club of rich countries,” Israel has been given the opportunity to align itself with the economic standards and norms of the developed world. In joining the OECD, Israel has been subjected to a continuous process of comparison with international standards and benchmarks, and can directly see how it measures up vis-à-vis the countries it has always wanted to resemble. The public transparency of the OECD’s comparative data (which included information on some 38 countries in 2022) has occasionally exposed Israel to some unpleasant truths, which can serve as an impetus for improvement. Israel has also chosen to adopt the economic standards and norms of the developed world, accepting the international economic parameters of the International Monetary Fund, the European Union (the Maastricht Treaty), and the international credit rating agencies. Since 2010, Israel has also followed the norms of the OECD countries in terms of its public spending to GDP and national debt ratio (40–50 percent).	Comment by JJ: Deleted
 compares the socioeconomic performances of its members, and in joining it
as it seems to say the same thing twice	Comment by JJ: I moved this here from below otherwise it is sandwiched in the middle of a section discussing how Israel fares among OECD countries
Israel is constantly competing in a socio-economic “beauty pageant” with the rest of the developed world. In these contests, Israel has scored high in macroeconomic indicators, but low in terms of social indicators. Since the 2000s, Israel has enjoyed good economic growth and a positive balance of payments. Unemployment has been low, as has the ratio of GDP to national debt. Foreign currency reserves are healthy, and foreign investments are flowing mainly into the high-tech industry. However, in terms of socioeconomic data, the picture is not so rosy. The Gini coefficient measures income inequality, wealth inequality, or consumption inequality within a nation or social group. The higher the value, the greater the income inequality. Israel’s Gini score is among the highest of the OECD countries, and there is an almost sevenfold gap in terms of the ratio between the average household income of the top quintile and that of the bottom quintile, one of the worst across all OECD countries. The level of public services as a proportion of GDP is low, about 30 percent, and there are large gaps in the levels between  schools and among students within the same school.
The challenges of globalization
Israel has been able to successfully exploit the trends of globalization by focusing on exports with a relative advantage and high added value, and taking advantage of a growing global demand for technology products. However, it is torn between the desire to continue to benefit from globalization and the need to respond to its unique problems as a country fighting for its existence. Despite its benefits, globalization has also posed economic, national, and social challenges for Israel. At the national level, there are fundamental tensions between those who advocate an open and universal global ethos and those who prefer the values of the old mobilized society, and those who argue that Israel’s existential problems demand social cohesion, closure, and collectivism. While large parts of Israeli society have accepted the principles of a global culture, others oppose it—a reality that creates ideological and economic tensions.
Globalization has fundamentally changed the absolute and relative values of education and entrepreneurship. Those with a greater level of education and skills earn far more than the uneducated and unskilled. Wages and income gaps have widened as a result of globalization. The global world favors the skilled and educated, while the unskilled and uneducated are left behind. Israel, with its dual economy and society, is torn between the success of its high-tech sector and the struggles of its less-educated populations of Arabs, ultra-Orthodox Jews, and other groups on the social and geographical periphery. This situation has produced increasing socioeconomic disparities and poverty, and poses a threat to Israel’s social and economic stability. The ultra-Orthodox and Arab populations are having a hard time dealing with globalization. Unless Israel can increase these groups’ participation in the labor market and improve their education, it will not be possible to increase economic growth and reduce the socioeconomic and income disparities that are undermining social cohesion and increasing the sense of alienation and abandonment. The solution lies in education. Israel’s low educational achievements in international tests, as reflected in OECD data, require changes to the education system, in particular in the country’s geographic and social periphery, in order to create a talent pool that can integrate into the advanced global world and increase the circle of human capital suitable for a globalized economy. In Israel’s polarized and fractured society, which consists of a mosaic of cultures with diverse ethnic and religious backgrounds, the challenge is how to maximize the potential of these subgroups. The government should tailor education programs and professional training for each of these populations to help them become more productive. Integrating Arab women into the labor market, creating conditions for education and work for ultra-Orthodox Jews that will enable them to be integrated into advanced and rewarding industries.	Comment by Susan: just Arab women, or all Arabs, as  you mention them in general until now.
Globalization is characterized by the movement of people around the world, which has created a large labor force of cheap foreign workers employed at the bottom end of the employment scale under inferior conditions. In Israel, these workers are employed in agriculture, nursing, and construction, pushing some Israeli workers out of the labor market and deepening the inequalities between them and those benefiting from the fruits of globalization.
The developed world, with its abundance of opportunities and rewards for an educated, skilled, and entrepreneurial workforce, has resulted in a “brain drain” from Israel, as high-tech workers in particular have left for real and perceived opportunities in other countries. Globalization and the development of Israel’s high-tech industry has increased the mobility of workers and entrepreneurs with technological skills, who are in demand in the most advanced development centers in the world, i.e., in the United States and Europe. Globalization has weakened the connection of some Israelis to their homeland. Large global corporations and companies are just waiting to swallow up successful tech startup companies and attract talented Israelis who do not intend to develop themselves or their products in Israel, but prefer to try to operate in the largest and most developed markets in the world. A relatively large number of startups have developed in Israel in relation to  its output. The developed world, which encourages the immigration of educated, skilled, and entrepreneurial workers, offers lucrative rewards to those with the entrepreneurial skills, who are in great demand in the globalized world. Israel has a relative abundance of such people, whose emigration would constitute a great loss of human capital to its economy and society. The phenomenon of Israelis temporary relocating abroad for work is expanding, as is the risk of those Israelis choosing to make their relocations permanent. A country that benefits from globalization should be sound enough to risk “brain drain,” while creating economic, social, cultural, and personal conditions that help it retain its educated and skilled workers. 
In contrast, Israel is seen as a country in which it is difficult to do business. Until 2021, the World Bank, via the International Finance Corporation (IFC), produced an index, Doing Business, that ranked countries according to how easy it is to do business there. This index indicated that Israel is not sufficiently competitive with other developed nations. In a competitive global market with vast possibilities, Israel needs to be an attractive location for business and investments in order to strengthen its position. A policy for global comparison (benchmarking) is needed to help attract foreign business investment and expand businesses that are already in Israel. In particular, a country that seeks to integrate into the global space must improve the quality of the transportation infrastructures connecting its economy to the international markets, which is an important factor influencing foreign investors’ decisions to conduct business in Israel. Fundamental improvements are needed in Israel’s road and rail networks, alongside improved accessibility of the country’s peripheral regions to its air and seaports, and an improved digital communications infrastructure.
Having an entrepreneurial and creative workforce does not compensate for the image of Israel an inconvenient place to do business. Improving Israel’s business environment, in particular its peripheral areas, is a prerequisite for promoting it as a center for international business. This includes strengthening the rule of law and maintaining the separation of powers through an independent legal system. The global world prefers efficient, uncorrupt administrations, with clear and non-arbitrary rules. In terms of the annual corruption perceptions index published by international anticorruption campaigners Transparency International, Israel has slid down the scale in recent years in relation to other OECD countries, and, despite a slight improvement in 2022, Israel remains relatively low-placed. Instability and government corruption will deter investors from investing in Israel. The situation in Israel’s peripheral regions is, naturally, more difficult, as distance from central government and the center of business and finance breeds lower standards. If Israel wants to bring significant investors to its peripheral regions, it must strengthen the independence and quality of local government, and give local administrations the ability to make decisions and address the challenges of economic development in their areas.	Comment by JJ: https://www.transparency.org/en/about	Comment by JJ: Israel seems to have actually gone up the scale in 2022, 

SD – please see slight change in text to address this
The forces of globalization have weakened in recent years, in particular in the wake of the coronavirus pandemic and increased geopolitical tensions between China and the United States. Russia’s invasion of Ukraine has also helped accelerate this trend. The global economy has become less integrated and more fragmented. While Israel has benefitted, and can continue to benefit, from globalization, there are also downsides—such as dependence on supply chains that can or have been disrupted, and the risks inherent in an increasingly dual economy and growing socioeconomic inequalities.

