Rating as of December 31, 2001

AAA Fitch Ratings

AAA Moody's

AAA Standard & Poor's

stable outlook

Rating Agencies Monitoring
After rigorously monitoring operating and risk analysis procedures, ABC has received a structured rating assigned by three agencies.

Various risks are measured independently using “stress scenario” assumptions, namely:

- credit risk: the validation of sufficient overcollateralization after calculating the probability of default of borrowers;

- counterparty risk: quality and diversification across counterparties;

- interest rate risk (specifically early repayment and renegotiation risks) and foreign exchange risk: adequacy of financial hedging instruments for incurred risks and the existence of sufficient overcollateralization in stress scenario assumptions;

- liquidity risk: the level of congruence between assets and liabilities, existence of confirmed liquidity lines in case of cash need, guaranteed interest rates on surplus reinvestment.

Contained Interest Rate and Liquidity Risk 
Double Protection Against Interest Rate Risk.

The ABC balance sheet has been rigorously hedged against interest rate risk.

All assets and senior debts are indeed swapped at a variable interest rate, so that interest rate fluctuations have an equal impact on both sides of the balance sheet.  All issuances in currencies other than the Euro are systematically and perfectly hedged using a variable interest rate in Euro.

The interest rate risk generated by the acquisition of fixed-rate instruments in the subsidized sector is entirely guaranteed by the French government.

Financial futures used to hedge interest rate risk have seniority by law: they are designed to cover the assets and resources that have preference.

Liquidity Risk

ABC’s liquidity needs are covered for a year using replacement values, which are either very short-term interbank loans to counterparties who benefit from the best short-term ratings, or AAA-rated liquid securities.

All these securities correspond to one year of ABC liquidity needs and figure in the management rules defined within the framework of a structured rating.

In addition to this support, there are two liquidity lines for the amount of €1.79 M, one of which is granted by an AAA-rated entity for the amount of €1 M.

