	 

[bookmark: _Toc72068692][bookmark: _Toc72068865]Capitalism and the World Economy 

Eurocentrism cannot be isolated from forces like colonialism and capitalism, without which it arguably would have remained just another form of ethnocentrism (Orser Jr, 2012, p. 743). In an economic model in which scarcity plays a central role, the nations that control resources are invariably the ones that claim power in the respective system. This chapter elaborates on the colonial history of capitalism before investigating the discriminatory properties of capital, the importance of both legal infrastructure and culture for participation in the world economy, and lastly, the power of multinational corporations. The emphasis remains on the economic system, whereas collective efforts such as development or humanitarian aid to reduce givenaimed at reducing the existing inequalities will be the focus of the next chapter. 
 
Western countries'The wealth and economic advantage of Western countries rely is based largely on the commodification, appropriation, and exploitation of land and labor of the former colonies (Bhambra, 2020, p. 310). The colonial and imperial expansion of Europe is arguably constitutive forhas arguably been instrumental in constituting the economic system that much of the world embraces today (Bhambra, 2020, p. 308). The first stage of capitalism traces dates back to the period between the sixteenth and the eighteenth centuries, which were characterized by the fact that neither land nor labor were valued as commodities. The prevailing logic of the time was a territorial one, differing from the emerging capitalist rationale as follows: “Territorialist rulers identify power with the extent and populousness of their domains, and conceive wealth/ capital as a means or by-product of the pursuit of territorial expansion. Capitalist rulers, in contrast, identify powers with the extent of their command over scarce resources and consider territorial acquisition as a means and by-product of the accumulation of capital (Arrighi, 1994, p. 33)”. It is important to note that there is a recognition of territorial limits within the territorial logic, while this is completely lackingand an absolute lack thereof in the capitalist logic. Understanding territory as universal commons freely available to discover and appropriate classifies can be classified as a vision arising from the imperial imagination of the European mind (Bhambra, 2020, p. 309). As previously investigated, this new way of thinking relied was based on the understanding of nature as a resource, or raw material, separate from human civilization, combined with a willingness to exploit nature to better human society (Geisinger, 1999, p. 55). Subsequently, the structural and social changes brought forth by the Industrial Revolution had a significant influence on the economic principles developed in and by the West. The appropriation and commodification of indigenous land were essential for Europe to improve the ratio between land and labor as a foundation for economic development. The limitations of Europe’s resources would likely have inhibited the spread of capitalism would had it not have been for the international conditions created by the colonial expansion (Bieler, 2016). 

Liberal capitalism characterized the nineteenth century, by which time when the economy was beyond the overt control of the leading European states (Bhambra, 2020, p. 312). However, a legal system sustained the system through contracts and private property that were maintained and respectedupheld. The development of capitalism can only be understood in imperial terms, as “internal commerce” and domestic activities included managing colonies and respective resources. Indeed, it was the expansion of the capitalist world market in imperial terms that enabled Eurocentrism as an ideology to reach its very peak during these times. State-managed capitalism replaced liberal capitalism in the twentieth century. The First World War and the Great Depression of the 1930s shook the material foundation of Eurocentrism as an ideology (Heller, 2011, p. 218). The recognition of the excessive character of the previous exploitative efforts marked the era of seeming apparent decolonization. Whereas the significant colonial powers suffered political and economic crises after the Second World War, the United States redefined the power structure through a new naval and air bases and a new policy on open -markets policy (Heller, 2011, p. 218). Furthermore, the Eurocentric narrative recovered, partly due to the emergence of mass consumerism and modernization in the United States ’ mass consumerism and modernization that neatly tied in with the this ideology (Heller, 2011, p. 218). The devastation fromof the wars and the increase inof voting rights were arguably formative for the emergence of the welfare state (Bhambra, 2020, p. 315). This concept of wealth redistribution within national boundaries relied on national wealth, which can be historically attributed to coerced labor and appropriated resources through colonial and imperial efforts. Nonetheless, the Western state consolidated warfare and welfare under the idea that it was the nation’s responsibility to protect and take care of its national citizens (Bhambra, 2020, p. 315). Warfare required means resources from the colonies, during at the same time when as welfare began to establish social democratic institutions, funded directly and indirectly by the these same resources (Bhambra, 2020, p. 315). 	Comment by Guthrun Love: Which system? The colonial system?

The colonial history of capitalism is essential because the structural inequality it created compounded over the years, which is the initial argument in reproducing the colonial framework. Firstly, capitalism perpetuates historically inherited inequalities with regard toof capital, outlining the differences between class, gender, and ethnicity (Hodgson, 2016, p. 4). Capital discriminates generates discrimination since labor assets and skills cannot be used as collateral to obtain financial loans. Thus, the very fact that workers are not slaves but have commercial freedom denies them the possibility to collateralize their lifetime capacity to work (Hodgson, 2016, p. 4). People who have inherited capital, on the other hand, may use it as collateral to obtain loans, invest and collect the returns. Furthermore, labor cannot be separated from the worker itself, creating another disadvantage (Hodgson, 2016, p. 5). People who possess properties that yield rewards returns may use their time to seek other opportunities, an advantage that workers do not enjoy. Thus, labor and capital are not equal, leading to a cumulation of inequality over the years. The market does not nurture economic disparities, but capital does, and the unjust distribution of it tracescapital dates back to the colonial past. Researchers from Harvard University published an article on a study that found the conditions of poverty to reduce cognitive function to a degree equal equivalent to the temporary loss of 13 IQ points (Mullainathan & Shafir, 2014). This line of argumentation relies is based on a micro perspective. However, the social and economic disadvantage created by poverty creates aton the larger scale seems evident.	Comment by Guthrun Love: The meaning is not clear here. Do you mean this is the first mechanism by which the colonial framework is reproduced?

Secondly, another requirement in order to even participate in the capitalist system is the ability to turn resources into collateralizable capital. It is a typical Western misconception that envisions imagines the rest of the world to be dramatically impoverished. A study undertaken by Hernando de Soto (2000) found that, contrary to popular belief, people in the developing world possess the resources necessary to successfully participate in the capitalist system, having accumulated trillions of dollars in real estate. However, the lack of enforceable legal representation denies them the possibility to of turning assets into liquid capital that could generate new wealth by increasing production and productivity. Six effects prevent the poor from securing the same benefits that , which Western citizens enjoy (De Soto, 2000): 
(1) The legal representation of a fixed economic valuation assigned to an asset enables the step from the material into the conceptual world where capital belongs. 
(2) The standardization of property information and subsequent integration into one a single centralized system allows equal access. 
(3) Legally enforceable accountability of individuals serves as a protection forof assets. 
(4) The uncoupling of the economic features of an asset from its material state enables it to suit be used in any kind of transaction. 
(5) By making assets fungible (4), standardized property systems turn a collection of citizens into a network of individually accountable business agents. 
(6) The continuous tracking of property records serves as a protective mechanism for capital transactions. 
It is only the minority of people that who possess integrated, fungible, and protected assets that enable them to afford the expensive lawyers and connections they need in order to use the property system to their advantage (De Soto, 2000). 
Thirdly, considering the necessity of legal infrastructure for economic development and successful participation in the world economy, it is crucial to understand the disadvantage experienced by formerly colonized countries experience. An important factor that explains the lack of an institutional structure can be traced back to legal culture, referring to “historically conditioned, deeply rooted attitudes about the nature of law and about the proper structure and operation of a legal system that are at large in the society” (Ogus, 2004, p. 15). Part of the colonial mission was the impositionto impose of a Western or Eurocentric legal culture on colonies that already had native traditions, giving rise to tensions between the two systems (Ogus, 2004, p. 15). The colonial imposition of the Western standard was undertaken in different manners ways by the various powers. While the Germans were most ambitious in their attempt, the Dutch opted for a more pluralistic approach, complementing their law with the indigenous system (Ogus, 2004, p. 17). Nonetheless, many former colonies still face the challenge of reclaiming or redefining a legal culture that aligns their indigenous heritage with Western concepts that have been partly internalized or are deemed desirable. This suggests that the Western version of the legal infrastructure required to participate in the capitalist system of the 21st century is not easily transplanted nor rapidly integrated into just any culture. 

Lastly,Finally, I will examine the power of Western multinational corporations (MNCs) as one of the primary beneficiaries of the economic system previously laid out is examineddescribed above. The exponential advancement of technology and the global market liberalization have led to increased growth of MNCs (Ferdausy & Rahman, 2009, p. 112). What makes developing countries attractive are lower production costs, lower wages, and lower prices, which only countries with a higher economic status can exploit. MNCs are corporations that possess ownership and control over the production of a commodity in at least two countries, producing and distributing goods across national boundaries (Ferdausy & Rahman, 2009, p. 114). With economic power comes the large-scale spread of ideas, values, and technology at scale, which corporations exercise through centralized global management. It comes as no surprise that nearly all major MNCs are Western, such as Nike, Coca-Cola, Wal-Mart, AOL, Toshiba, Honda, and BMW (Ferdausy & Rahman, 2009, p. 114). The impact MNCs have on developing countries has been the subject of much controversy, as opinions on the topic differ significantly. Although MNCs create employment and opportunities for skill development opportunities, fueling GDP growth and capital formation, critics have charged many MNCs with pollution and human rights abuse (Ferdausy & Rahman, 2009, p. 119). They argue that these companies continuously seek the lowest production costs and the most flexible environmental regulations, exacerbating local and global problems (Ferdausy & Rahman, 2009, p. 119). Countless MNCs have been accused of exploiting villages in the search for the resources on which their businesses rely. In the process, they threaten the livelihood of entire communities and destroy local agriculture. The appropriation of resources by MNCs, even in compliance with international and national law, aptly reflects the Eurocentric understanding of nature as a resource and the colonialist commodification of land and labor. Furthermore, the ability of MNCs to make use of the property systems, together with the possession of resources possessed to defend their claims, put them at a significant advantage towards compared with local communities or businesses that want to reclaim their indigenous heritage. 	Comment by Guthrun Love: These are Japanese companies???

To conclude, capitalism as the dominant economic system is not only founded upon a colonial past, but continues to discriminate against those who have not been on the winning side of history. The capitalist understanding of nature as a resource and its notion of scarcity are inherently of Eurocentric origin. Furthermore, successful participation in the world economy requires adopting a Western legal culture, which formerly colonized countries struggle to align with their indigenous heritage. Hence, the current economic system serves as a mechanism that reproduces the same disparities between countries that was created by colonialism, thus, preserving the framework that benefits those who possess the necessary resources – even if those they were not theirs, to begin with.
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